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What changes have been made to the 
Procedural GP Payment?

On 8 September 2006, the Australian Government 
announced an increase in the procedural GP payment 
to a rural GP who delivers 20 or more babies a year or 
meets the obstetric needs of their community.

A rural GP undertaking 20 or more deliveries a year 
will now be eligible for $17,000 per year in  
procedural payments. 

As for the existing Procedural GP Payment, payments 
are made to the practice for each eligible GP and a 
rural loading is applied to the payment.

Why has the Government made this change?

The payments to rural general practices providing 
obstetric services have been increased to help 
maintain access to obstetric services for women in 
rural and remote areas.

What are the payments and how have  
they changed?

Tiers 1 and 2 of the existing Procedural GP Payment 
which provide incentive payments of $2,000 and 
$4,000 respectively are unchanged. 

Tier 3 has changed to only provide the payment of 
$10,000 a year for a GP providing 50 or more surgical 
and/or anaesthetic and/or obstetric services a year. 

A new Tier 4 has been introduced which provides a 
payment of $17,000 a year for a GP delivering 20 
or more babies a year or who meets the community’s 
need for obstetric services.

When will the new payments commence?

The increased payments will take effect from 
November 2006. To enable the administrative 
arrangements to be implemented, practices eligible for 
payment in the November 2006 and/or February 2007 
quarters will receive payment through the usual PIP 
recalculation process scheduled for June 2007.

If a GP delivers less than 20 babies a  
year, would the practice qualify for  
Tier 4 payments?

A sole practitioner who delivers all of the babies in 
a community may qualify for the increased Tier 4 
payment if the number of deliveries in the community 
was less than 20. The practice would need to 
substantiate that it is delivering all the babies born in 
the community to receive this payment.

Practices with more than one GP cannot count the 
combined number of deliveries in the practice to 
qualify for this tier.

Why did the Minister announce that the 
payments would increase to $25,500 for the 
most remote practices?

As previously, a PIP rural loading ranging from 15 to 
50% depending on the practice location is applied 
to the procedural GP payments. For example, a 
practice in the most remote area with a procedural GP 
delivering 20 or more babies a year, would be eligible 
for a Tier 4 payment of $17,000 and $8,500 in rural 
loading. The rural loading is automatically paid to  
the practice.

How can a practice apply for the new level 
of payment?

An application form for the Procedural GP Payment 
will be sent to all rural practices participating in  
the PIP.

To be eligible for payments from November 2006, 
practices must complete and return the application 
form to Medicare Australia by 31 March 2007. 

Application forms will also be available from  
Medicare Australia.

Where can I get further information?

For further information on the Procedural GP Payment 
or other PIP incentives, contact the 

PIP Enquiry Line on telephone 1800 222 032.
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